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Patricia A. Beckwith
Certified Public Accountant
P.O. Box 202
Aptos, CA 95001
(831) 661-0665

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Health Improvement Partnership
of Santa Cruz County

| have audited the accompanying statements of financial position of Health Improvement
Partnership of Santa Cruz County (a Nonprofit Public Benefit Corporation) as of June 30,
2008 and the related statements of activities, functional expenses and cash flows for the
years then ended. These financial statements are the responsibility of the Organization’s
management. My responsibility is to express an opinion on these financial statements
based on my audit. The prior year summarized comparative information has been derived
from the Organization’s 2007 financial statements and, in my report dated December 19,
2007 I expressed an unqualified opinion on those financial statements.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that [ plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
recasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Health Improvement Partnership of Santa Cruz County
as of June 30, 2008 and the changes in its net assets and its cash flows for the years then
ended in conformity with accounting principles generally accepted in the United States of
America.

Aptos, CA
September 19, 2008



HEALTH IMPROVEMENT PARTNERSHIP OF SANTA CRUZ COUNTY
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2008

With summarized comparative totals for the year ended June 30, 2007

ASSETS 2008 2007
Cash and cash equivalents $ 239,358 3 215,050
Grants receivable 269,565 -
Accounts receivable 75,575 45,965
TOTAL ASSETS 584,498 $ 261,015
LIABILITIES
Accounts payable 71,944 $ 61,389
NET ASSETS
Unrestricted 133,545 143,971
Temporarily restricted 379,009 55,655
TOTAL NET ASSETS 512,554 199,626

TOTAL LIABILITIES AND NET ASSETS _§ 584,498 $ 261,015

The notes are an integral part of these finanical statements.
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HEALTH IMPROVEMENT PARTNERSHIP OF SANTA CRUZ COUNTY
STATEMENT OF ACTIVITIES
Year Ended June 30, 2008

With summarized comparative totals for the year ended June 30, 2007

REVENUE AND SUPPORT
Government grants and contracts
Foundation grants
Restrictions satisfied by payments

Total Revenue and Support

EXPENSES
Program Services
Awareness Programs
Supporting Services
Management and General
Fundraising

Total Expenses
CHANGE IN NET ASSETS
NET ASSETS, beginning of year

Prior period adjustment

NET ASSETS, end of year $

The notes are an integral part of these financial statements.

Temporarily
Unrestricted Restricted Total 2007

206,655 $ - 206,655 $ 1,064,732
227,467 500,395 727,862 165,832
177,041 (177,041) - .
611,163 323,354 934,517 $ 1,230,564
533,622 - 533,622 1,088,956
87,967 - 87,967 47,609
621,589 - 621,589 1,136,565
(10,426) 323,354 312,928 93,999
143,971 55,655 199,626 64,885
. " - 40,742
138,545 $ 379,009 512,554 $ 199,626
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(Increase) decrease in grants receivable
(Increase) decrease in accounts receivable
Increase in accounts payable

NET CASH PROVIDED BY

OPERATING ACTIVITIES

NET INCREASE IN CASH

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING Ol

CASH AND CASH EQUIVALENTS AT END Of_$

(269,569) 37,910
(29,610) (6,894)
10,555 19,309
24,308 185,072
24,308 185,072
215,050 29,978
239,358 215,050

The notes are an integral part of these financial statements.
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